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Top Headline: Yellen’s Future

Speculation abounds in D.C. and on Wall Street about
if/when President Trump will announce the successor to Janet
Yellen as Chair of the FOMC who could be the first Chair to
serve only oneterm in a number of decades. Trump has not
explicitly committed to replacing Yellen, however, his recent
actions seem to suggest that the odds of her staying on past
the end of her current term in February are low. Over the
past two weeks, Trump has interviewed three separate
candidates for the position: former Fed Governor Kevin
Warsh, Stanford economist John Taylor, and current
Governor Jerome Powell. The latter is seen as an ally of Ms.
Yellen, while the former two have been critical of the current
Chairwoman, as well as her predecessor Ben Bernanke. The
one common thread amongst the three is that they all favor
rolling back some of the postcrisis financial regulations on
banks. Ms. Yellen has also addressed this possibility in

recent statements.

Past Week's Releoses

Other News

Retail sales surged by 1.6% in September, the largest
increase since June 2015, following August’s disappointing
results. Car sales surged in the aftermath of Hurricanes
Harvey and Irma, rising by over 3.5%, while restaurant sales
also increased by close to 1.0%. The latter comes as
employment in the restaurant industry continues to decline, a
puzzle which economists have yet to fully wrap their heads
around. Other high points included building materials and
gas sales, both of which are also linked to the effects of the
hurricanes. Overall, the report suggests that in spite of the
hurricanes, growth remained on track throughout the third
quarter. The Atlanta Fed’s current projection for Q3 GDP
growth is now 2.7%.

On Tap This Week
This week is highlighted by the continued debate over the
Republicans’ tax-reform proposal.

h 10/12/17 Imhol Jobless Claims ¢ Oct 7 258K ri 252K
Th 10/12/17 PPI Sept 0.2% 0.4%
Th 10/12/17 Core PPI Sept 0.1% 0.2%
F 10/13/17 CPI Sept 0.4% 0.6%
F 10/13/17 Core CPI Sept 0.2% 0.2%
F 10/13/17 Retail Sales Sept  -0.1%rt 1.8%
F 10/13/17 Sales Less Autos Sept  0.5%rt 0.8%
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1 0% Auto sales rise 3.6% for the month

L|m|tec| impact from hurricanes

Core PPl rose to 2.2% y-oy

Food & energy prices spike a combined 6.1%

¢leading Indicator

Upcoming Releases

Indicator ~ Open  Close AWeek A3M Date Indicator Period Prev. Exp.
DJIA 22774 22871 0.43% 6.12% T 10/17/17 Import Prices Sept 0.6% 0.6%

S&P 500 25493 25532 0.15% 4.30% T 10/17/17 Industrial Production Sept  -0.9% 0.3%

T 10/17/17 Capacity Utilization Sept  76.1% 76.2%
usb* 9378  93.09 0.76% -2.75% W 10/18/17 Housing Starts Sept  1180K 1175K
10-Year Treasury*  2.36%  2.27% -0.09% -0.07% W 10/18/17 Building Permits Sept  1300K 1243K
) W 10/18/17 Fed Beige Book Oct N/A N/A

TICEUS. Dollar Index Spot Price -~~~ Th 10/19/17 Initial Jobless Claims Oct 14 243K 240K
*Absolute change in yield over specified time period Th 10/19/17 Phil Fed Business Outlook Oct 23.8 22.0
Th 10/19/17 leading Index Sept 0.4% 0.1%
F 10/20/17 Existing Home Sales Sept  5.35M 5.30M
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Yield Curve Highlights
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Detailed Economic Releases

10/12/2017 Prev. Exp. Act.
Initial Jobless Claims 258K rd 252K 243K

First time claims for jobless benefits decreased by 15,000 to 243,000 in the week ended October 7. The four-week
average of initial claims, which smoothes volatility inherent in the weekly number, fell to 268,250 from 257,500.
Continuing claims for unemployment benefits fell to 1.93 million in the week ended September 30". The insured
unemployment rate, which tends to track the overall jobless rate, declined to 1.3%.

Summary: Drop in claims suggests limited effect from hurricanes on the labor market.

10/12/2017 Prev. Exp. Act.
PPI 0.2% 0.4% 0.4%
Core PPI 0.1% 0.2% 0.4%

September’s producer price report supports the possibility of a rebound in inflation data. PPl less food & energy finished at
0.4%, while the headline index rose by an equivalent amount. As a result of the strong monthly data, year-overyear
headline PPl rose from 2.4% to 2.6%, core PPl rose from 2.0% to 2.2%, and PPl less food, energy, & trade services
increased from 1.9% to 2.1%.

Summary: Monthly PPl numbers suggest positive movement in inflation data.

This information was prepared for you by Capital Advisors Group, Inc. from outside sources which we believe to be reliable. However, we make no representations as to its accuracy or completeness. The
economic statistics presented in this report are subject to revision by the agencies that issue them.
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10/13/2017 Prev. Exp. Act.
CPI 0.4% 0.6% 0.5%
Core CPI 0.2% 0.2% 0.1%

Consumer prices increased by 0.5% in September after rising by 0.4% in the month before. The jump was largely due to a
spike in food & energy prices as a result of the recent hurricanes. Excluding those effects, the data is much less positive with
core prices rising by just 0.1% after a 0.2% increase in the prior month. Housing costs, which had been a major driver in
recent months, rose by just 0.2% and medical care costs dropped by 0.1%. Year-over-year headline CPI rose from 1.9% to
2.2%, while core CPl was unchanged at 1.7%.

Summary: A rise in headline CPI was largely driven by a jump in food and energy prices, a trend
which is likely a transitory effect of the recent hurricanes.

10/13/2017 Prev. Exp. Act.
Advance Retail Sales 0.1%rt 1.8% 1.6%
Sales Less Autos 0.5% rt 0.8% 1.0%

Retail sales surged 1.6% in September, following an upwardly revised 0.1% decline in the previous month. Strength in auto
sales, which rose by 3.6%, reflected replacement demand in the wake of the recent hurricanes. Sales less autos were also
positive, rising by 1.0% following August’s 0.5% increase. Restaurant sales climbed by 0.8% for the month, furniture sales
were up 0.4%, and gasoline sales rose by 5.8%.

Summary: Retail sales rebounded in September, with auto sales rising following the hurricanes.

This information was prepared for you by Capital Advisors Group, Inc. from outside sources which we believe to be reliable. However, we make no representations as to its accuracy or completeness. The
economic statistics presented in this report are subject to revision by the agencies that issue them.
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About Us
Matthew Paniati

Capital Advisors Group, Inc. is an independent SEC- Research Analyst
registered investment advisor specializing in institutional

cash investments, risk management, and debt finance Spyros Qendro
consulting. Our clients range from venture capitaHunded Research Analyst
startups and emerging growth companies to Fortune 100

companies.

Drawing upon more than a quarter of a century of
experience through varied interest rate cycles, the firm
has built its reputation upon deep, research-driven
investment strategies and solutions for its clientele.

Capital Advisors Group manages customized separately
managed accounts [SMAs) that seek to protect principal
and maximize riskadjusted retums within the confext of
each client's investment guidelines and specific liquidity
needs. Capital Advisors Group also provides FundiQ®
money market fund research; Counterpartyl Q®
aggregation and credit analysis of counterparty
exposures; risk assessment on shorterm fixed income
securities and portfolios; and independent debt finance
consulling services.

Headquartered in mefropolitan Boston, Capital Advisors
Group maintains multiple U.S. regional offices.
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Capital Advisors Group, Inc.

29 Crafts Street, Suite 270, Newton, MA
02458

Tel: 617.630.8100 ~ Fax:
617.630.0023
www.capifaladvisors.com
info@capitaladvisors.com
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