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Separately Managed Accounts

Why a separately managed account may be right for you and your cash investment
needs.

What is a Separately Managed Account?

A Separately Managed Account [SMA] is a portfolio of assefs that offers customization in investment sfrategy,
approach, and management style. The customization of SMAs allows investors to build a portfolio of securities
that is specific to their liquidity needs and risk tolerances. SMAs are also structured fo provide diversification,
fransparency, and safely of principle among ofher atiributes. It can be an important tool for corporate cash
investors and an alternative to using only bank deposits, sweeps and money market funds.

How Do SMAs Operate?

Unlike mutual funds and other comingled investment vehicles, an investor owns the underlying shares in their
SMA directly. Investments, offen held in a custodial account in the investor's name, are actively managed by
professional managers—typically, a registered investment advisor, such as Capital Advisors Group, acting in a
fiduciary capacity in the best interest of the client. Investment decisions are guided by an investment policy
statement agreed to by the client. Managers typically have discrefionary authority over investment decisions but
are bound by requirements and limitations set forth in the client's investment policy. Some advisors like Capital
Advisors Group charge a fee based on a percentage of the client’s assets under management while other
managers charge performance-based fees.

How are Separately Managed Accounts Risk Adverse?

Fvery investor faces unique circumstances and has unique porffolio needs. SMAs are structured to provide a
more failored risk management approach. Investors are able to sef specific guidelines that govern the key risk
confrol mefrics of their portfolios, such as maturity limits, eligible investments, concentration limits, minimum credit
ratings, and liquidity requirements. This level of confrol also allows investors to adopt new investment policies
when their preferences or goals shift. In addition, acting as a fiduciary, investment advisors are required to
disclose any conflicts of inferest and the fees clients are charged. In addition to periodic statements and other
reports, clients typically have direct access to their portfolio manager who may provide an additional level of
dayto-day transparency.

What are Some Other Advantages of Separately Managed Accounts?

Income Protection: Most acfive managers, like Capital Advisors Group, forecast and position portfolios for
various inferest rafe environments with the purpose of protecting client porffolios. For example, in a rising rafe
environment managers will often position porifolios to mitigate unrealized losses while in a declining rate
environment they may look to lock in yield, with the goal of profecting a porffolio’s income potential.

Return Potential: Under certain conditions, SMAs may provide higher refurn potential than a typical money
market fund. Generally speaking, money market funds are limited in their ability to buy securities longer out on
the yield curve. The Securities and Exchange Commission mandates certain liquidity ratios and the weighted
average maturity of the fund's portfolio, which may limit their ability to capture higher yield offered by longer
duration maturities. For investors that do not require overnight liquidity, especially in a rising rate environment
where the yield curve reflects the likelihood of future rate hikes, SMAs may provide higher potential yield
opportunities for corporate cash investors.
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“Hot Money”: One of the difficult realities a commingled fund manager faces is the movement of “hot
money” from fund to fund by certain investors attempting to take advantage of favorable yield. Other than funds
that may be invested in a money market fund as a sweep vehicle and for daily liquidity purposes, investments
held in SMAs are not commingled, and therefore, are able to mitigate exposure to risks associated with the cash
inflows and outflows of other investors. SMA investors can work with managers in response fo upcoming cash
flow changes weeks or months ahead of time by structuring the maturities of the portfolio’s investments. Such
collaboration can be a valuable tool in helping to accomplish the client's investment goals, including maximizing
risk adjusted returns for their portfolio.

Versatile Reporting: In addition to risk and refurn considerations, the manager of the SMA may often be
able to provide clients with customized reporting that is not available from managers of commingled vehicles. For
investors concemed with performance measurement, corporate governance, audit oversight and operational
efficiency, reports can often be customized to meet the investor's preferences.

Learn More about Setting Up an SMA

As an independent SEC-registered investment advisor, Capital Advisors Group has over 32 years of experience
managing SMAs with the primary objectives of capital preservation and liquidity management. We manage
SMAs not only for large corporations with cash in excess of what is needed for dayto-day operations, but also
for early-stage venture-backed companies who need liquidity to fuel their productdevelopment burn rates. To
learn more about SMAs, their uses, and their advantages, please confact us at Info@capitaladvisors.com
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About Us

Capital Advisors Group, Inc. is an independent SEC-registered investment advisor specializing in institutional
cash investments, risk management, and debt finance consulting. Our clients range from venture capitaHunded
startups and emerging growth companies fo Fortune 100 companies.

Drawing upon more than a quarter of a century of experience through varied interest rate cycles, the firm has
built its reputation upon deep, research-driven invesiment strafegies and solutions for ifs clientele.

Capital Advisors Group manages customized separately managed accounts (SMAs] that seek fo protect principal
and maximize risk-adjusfed refurns within the context of each clienl’s invesiment guidelines and specific liquidity
needs. Capital Advisors Group also provides FundlQ® money market fund research; CounterpartylQ®
aggregation and credit analysis of counterparty exposures; risk assessment on shortterm fixed income securities
and portfolios; and independent debt finance consulting services.

Headquartered in mefropolitan Boston, Capital Advisors Group maintains multiple U.S. regional offices.

Disclosure Information

Any projections, forecasts and esfimates, including without limitation any statement using “expect” or “believe” or any variation of either
term or a similar term, contained herein are forwardlooking statements and are based upon certain current assumptions, beliefs and
expectations that Capital Advisors Group, Inc. ("CAG", "we" or “us”) considers reasonable. Forward-ooking statements are necessarily
speculative in nature, and it can be expected that some or all of the assumptions or beliefs underlying the forwardHooking statements will
not materialize or will vary significantly from actual results or outcomes. Some important factors that could cause actual results or
oufcomes to differ materially from those in any forward-looking statements include, among others, changes in interest rates and general
economic condifions in the U.S. and globally, changes in the liquidity available in the market, change and volatility in the value of the
U.S. dollar, market volatility and distressed credit markets, and other market, financial or legal uncertainties. Consequently, the inclusion
of forward-looking statements herein should not be regarded as a representation by CAG or any other person or entfity of the outcomes
or results that will be achieved by following any recommendations contained herein. While the forwardlooking statements in this report
reflect estimates, expectations and beliefs, they are not guarantees of future performance or outcomes. CAG has no obligation to update
or otherwise revise any forward-looking statements, including any revisions to reflect changes in economic conditions or other
circumstances arising after the date hereof or to reflect the occurrence of events (whether anticipated or unanticipated), even if the
underlying assumptions do not come to fruition. Opinions expressed herein are subject to change without nofice and do not necessarily
take info account the particular investment objectives, financial situations, or particular needs of all investors. This report is intended for
informational purposes only and should not be construed as a solicitation or offer with respect to the purchase or sale of any security.
Further, certain information set forth above may be based upon one or more third-party sources. No assurance can be given as fo the
accuracy of such third-party information. CAG assumes no responsibility for investigating, verifying or updating any information reported
from any source.

Please note: This report is for personal, non-commercial use only. You may not copy, distribute or modify this report without prior written
authorization from Capital Advisors Group.

All contents © copyright 2023 Capital Advisors Group, Inc. All rights reserved.
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Capital Advisors Group, Inc.

One Federal Street, Suite 2200

Boston, MA 02110

Tel: 617.630.8100 ~ Fax: 617.630.0023
www.capitaladvisors.com
info@capitaladvisors.com
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